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NOTES TO FINANCIAL STATEMENTS 
 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Accounting Practices 
 

The financial statements of UnitedHealthcare of Louisiana, Inc. (the “Company”) are presented on the 
basis of accounting practices prescribed or permitted by the Louisiana Department of Insurance 
(“LADOI”). 
 
The LADOI recognizes only statutory accounting practices, prescribed or permitted by the State of 
Louisiana, for determining and reporting the financial condition and results of operations of a health 
maintenance organization, for determining its solvency under Louisiana Insurance Law. The state 
prescribes the use of the National Association of Insurance Commissioners’ (“NAIC”) Accounting 
Practices and Procedures manual (“NAIC SAP”) in effect for the accounting periods covered in the 
financial statement.  
 
(1-8)  No significant differences exist between the practices prescribed or permitted by the State of 
Louisiana and those prescribed or permitted by the NAIC SAP which materially affect the statutory  
basis net income and capital and surplus as illustrated in the table below (in thousands):  
 
 

     

State of March 31, December 31,
Domicile 2014 2013

Net Income

(1) Company state basis Louisiana 747$         2,994$      

(2) State prescribed practices that increase/(decrease) NAIC SAP:
Not Applicable Louisiana -               -               

(3) State permitted practices that increase/(decrease) NAIC SAP:
Not Applicable Louisiana -               -               

(4) NAIC SAP  (1-2-3=4) Louisiana 747$         2,994$      

Surplus

(5) Company state basis Louisiana 13,164$    12,403$    

(6) State prescribed practices that increase/(decrease) NAIC SAP:
Not Applicable Louisiana -               -               

(7) State permitted practices that increase/(decrease) NAIC SAP:
Not Applicable Louisiana -               -               

(8) NAIC SAP  (5-6-7=8) Louisiana 13,164$    12,403$    

 
 

B.   Use of Estimates in the Preparation of the Statutory Basis Financial Statements 
 
              No significant change. 
 

C. Accounting Policy 

The Company is subject to an annual fee under section 9010 of the Affordable Care Act (“ACA”). A 
health insurance entity’s annual fee becomes payable once the entity provides health insurance for any 
U.S. health risk for each calendar year beginning on or after January 1, 2014. Under statutory 
accounting, the entire amount of the estimated annual fee expense is recognized on January 1 of the 
fee year in general administrative expenses in the statutory basis financial statements, whereas under 
GAAP, a deferred asset is created on January  1 of the fee year which is amortized to expense on a 
straight-line basis. In addition, under statutory accounting, an amount equal to the estimated 
subsequent year fee must be apportioned out of unassigned surplus and reported as a special surplus 
fund, whereas under GAAP, no such special surplus designation is required. 

 
There were no other significant changes to accounting policies. 
 

2. ACCOUNTING CHANGES AND CORRECTION OF ERRORS 

No significant change. 
 

3. BUSINESS COMBINATIONS AND GOODWILL 

A–D.    No significant change.  
 
4. DISCONTINUED OPERATIONS 

(1–5) No significant change. 
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5. INVESTMENTS AND OTHER INVESTED ASSETS 

A. Mortgage Loans, including Mezzanine Real Estate Loans  
 

No significant change. 
 

B. Debt restructuring 
 

No significant change. 
 

C. Reverse Mortgages 
 
No significant change. 
 

D. Loan-Backed Securities  
 

(1–5) No significant change. 
 

E. Repurchase Agreements and/or Securities Lending Transactions 
 
The Company does not have any repurchase agreements and/or securities lending transactions.  
 

F. Real Estate 
 
 No significant change. 
 

G. Investments in Low-Income Housing Tax Credits 
 
No significant change. 
 

H. Restricted Assets 
 
No significant change. 
 

I. Working Capital Finance Investments 
 
Not applicable. 
 

6. JOINT VENTURES, PARTNERSHIPS, AND LIMITED LIABILITY COMPANIES 

A–B.   No significant change. 
      
7. INVESTMENT INCOME 

 A–B.   No significant change. 
 
8. DERIVATIVE INSTRUMENTS 

A–F.  No significant change.  
 

9. INCOME TAXES 

A–G.  No significant change. 
 
The provision for federal income taxes incurred is different from that which would be obtained by applying 
the statutory federal income tax rate of 35% to net income before federal income taxes primarily as a result 
of the new annual health insurer fee under section 9010 of the ACA that requires the Company to expense 
100% of the estimated annual fee on January 1, 2014 which is nondeductible for tax purposes. The 
Company estimates its health insurer fee liability to be approximately $77,000 in 2014, which will be 
payable in September 2014 and is included in general expenses due or accrued. 
 

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES, AND AFFILIATES 

A–L.  Material Related Party Transactions    
 
No significant change. 

 
11. DEBT 

A–B.   No significant change.  
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12. RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND 
COMPENSATED ABSENCES, AND OTHER POSTRETIREMENT BENEFIT PLANS 

A–F.   The Company has no defined benefit plans, defined contribution plans, multiemployer plans, 
consolidated/holding company plans, postemployment benefits, and compensated absences plans 
and is not impacted by the Medicare Modernization Act on postretirement benefits, since all 
personnel are employees of United HealthCare Services, Inc. (“UHS”), which provides services to 
the Company under the terms of a management agreement. 

 
13. CAPITAL AND SURPLUS, SHAREHOLDERS’ DIVIDEND RESTRICTIONS, AND 

QUASI-REORGANIZATIONS 

(1–13)  No significant change. 
 

14. CONTINGENCIES 

A–E.  No significant change. 
 
15. LEASES 

A–B.  No significant change. 
 

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK     AND 
FINANCIAL INSTRUMENTS WITH CONCENTRATIONS OF CREDIT RISK 

(1–4)  No significant change. 
  
17. SALE, TRANSFER, AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF 

LIABILITIES 

A. The Company did not have any transfers of receivables reported as sales as of March 31, 2014 or 
December 31, 2013. 

 
B. The Company did not have any transfer and servicing of financial assets as of March 31, 2014 or 

December 31, 2013. 
 
C. No transactions involving wash sales of securities with an NAIC designation of 3 or below or unrated 

securities occurred as of March 31, 2014 or the year ended December 31, 2013. 
 
18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED 

PORTION OF PARTIALLY INSURED PLANS 

A. ASO Plans 

On February 1, 2012, the Company began an administrative services only contract (ASO) with the 
State of Louisiana as the Company was awarded the statewide Medicaid coordinated care network 
shared savings contract during 2011. The Company recorded administrative fee revenues of 
approximately $8,586,000 and $34,582,000 and related expenses of approximately $8,145,000 and 
$31,444,000 resulting in a net income from operations of approximately $441,000 and $3,138,000 as 
of March 31, 2014 and December 31, 2013, respectively. These amounts are included in general 
administrative expenses and claims adjustment expenses in the accompanying statutory basis 
statements of operations.  

This ASO contract also includes certain gain share provisions which provide the opportunity for the 
Company to earn additional administrative fee revenue if certain administrative and quality metrics are 
achieved. The Company achieved the required administrative and quality metrics needed for the gain 
share agreement for the year ended December 31, 2012 and recorded approximately $1,500,000 in 
additional administrative fee revenue in 2013. 
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The net Income from operations of the uninsured portion of ASO uninsured plans and the uninsured 
portion of partially insured plans were as follows (in thousands): 

                  

Uninsured
ASO Portions

Uninsured of Partially Total 
 Plans Insured Plans ASO

a. Net reimbursement for administrative
  expenses (including administrative
  fees) in excess of actual expenses 441$        -     $      441$        

b. Total net other income or expenses
  (including interest paid to or received
  from plans) -               -             -               

c. Net gain or (loss) from operations 441          -             441          

d. Total claim payment volume -               -             -               

2014

 

                  

Uninsured
ASO Portions

Uninsured of Partially Total 
 Plans Insured Plans ASO

a. Net reimbursement for administrative
  expenses (including administrative
  fees) in excess of actual expenses 3,138$     -     $      3,138$     

b. Total net other income or expenses
  (including interest paid to or received
  from plans) -               -             -               

c. Net gain or (loss) from operations 3,138       -             3,138       

d. Total claim payment volume -               -             -               

2013

  

B–C.  No significant change. 
         

19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD-PARTY 
ADMINISTRATORS 

No significant change. 
 
20. FAIR VALUE MEASUREMENT 

The NAIC SAP defines fair value, establishes a framework for measuring fair value, and outlines the 
disclosure requirements related to fair value measurements. The fair value hierarchy is as follows: 

Level 1 — Quoted (unadjusted) prices for identical assets in active markets. 

Level 2 — Other observable inputs, either directly or indirectly, including: 

• Quoted prices for similar assets in active markets 

• Quoted prices for identical or similar assets in nonactive markets (few transactions, limited information, 
noncurrent prices, high variability over time, etc.) 

• Inputs other than quoted prices that are observable for the asset (interest rates, yield curves, volatilities, 
default rates, etc.) 

• Inputs that are derived principally from or corroborated by other observable market data. 

Level 3 — Unobservable inputs that cannot be corroborated by observable market data. 

The estimated fair values of bonds and short-term investments are based on quoted market prices, where 
available. The Company obtains one price for each security primarily from a third-party pricing service 
(“pricing service”), which generally uses quoted prices or other observable inputs for the determination of 
fair value. The pricing service normally derives the security prices through recently reported trades for 
identical or similar securities, making adjustments through the reporting date based upon available 
observable market information. For securities not actively traded, the pricing service may use quoted 
market prices of comparable instruments or discounted cash flow analyses, incorporating inputs that are 
currently observable in the markets for similar securities. Inputs that are often used in the valuation 
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methodologies include, but are not limited to, non-binding broker quotes, benchmark yields, credit spreads, 
default rates and prepayment speeds. As the Company is responsible for the determination of fair value, it 
performs quarterly analyses on the prices received from the pricing service to determine whether the prices 
are reasonable estimates of fair value. Specifically, the Company compares the prices received from the 
pricing service to a secondary pricing source, prices reported by its custodian, its investment consultant and 
third-party investment advisors. Additionally, the Company compares changes in the reported market 
values and returns to relevant market indices to test the reasonableness of the reported prices. The 
Company’s internal price verification procedures and review of fair value methodology documentation 
provided by independent pricing services have not historically resulted in an adjustment in the prices 
obtained from the pricing service. 

In instances in which the inputs used to measure fair value fall into different levels of the fair value 
hierarchy, the fair value measurement has been determined based on the lowest-level input that is 
significant to the fair value measurement in its entirety. The Company’s assessment of the significance of a 
particular item to the fair value measurement in its entirety requires judgment, including the consideration of 
inputs specific to the asset or liability. 

A. Fair Value 

(1) The Company does not have any financial assets that are measured and reported at fair value on 
the statutory basis statements of admitted assets, liabilities, and capital and surplus at March 31, 
2014 and December 31, 2013. 

(2)     The Company does not have any financial assets with a fair value hierarchy of Level 3 that were 
measured and reported at fair value. 

(3)  Transfers between levels, if any, are recorded as of the beginning of the reporting period in which 
the transfer occurs; there were no transfers between Levels 1, 2 or 3 of any financial assets or 
liabilities during the quarter ended March 31, 2014 and the year ended December 31, 2013. 

(4)  Fair values of debt securities that do not trade on a regular basis in active markets but are priced 
using other observable inputs are classified as Level 2. 

 
(5) The Company has no derivative assets and liabilities to disclose.  

B. Fair Value Combination — Not applicable. 

C. Aggregate Fair Value Hierarchy 

The aggregate fair value by hierarchy of all financial instruments as of March 31, 2014 and 
December 31, 2013, is presented in the table below (in thousands): 

Not
Practical

Types of Aggregate Admitted Carrying
Financial Investment Fair Value Assets (Level 1) (Level 2) (Level 3) Value

Corporate debt securities (includes commercial paper) 900$       900$       -      $     900$       -      $     -      $     
Money-market funds 9,066      9,066      9,066      -             -             -             

Total bonds and short-term investments 9,966$    9,966$    9,066$    900$       -      $     -      $     

Not
Practical

Types of Aggregate Admitted Carrying
Financial Investment Fair Value Assets (Level 1) (Level 2) (Level 3) Value

Corporate debt securities (includes commercial paper) 900$       900$       -      $     900$       -      $     -      $     
Money-market funds 7,516      7,516      7,516      -             -             -             

Total bonds and short-term investments 8,416$    8,416$    7,516$    900$       -      $     -      $     

March 31, 2014

December 31, 2013

 

There are no U.S. Treasury securities included in U.S. government and agency securities in the fair 
value hierarchy table as of March 31, 2014 and December 31, 2013. 

Included as Level 2 in corporate debt securities in the fair value hierarchy table above is commercial 
paper of approximately $900,000 as of March 31, 2014 and December 31, 2013, respectively. 
Commercial paper is reflected in bonds in the statutory basis statements of admitted assets, liabilities, 
and capital and surplus. 

D. Not Practicable to Estimate Fair Value — Not applicable. 
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21. OTHER ITEMS 

The Company elected to use rounding in reporting amounts in the notes to statutory basis financial 
statements. 
 
A–H.  No significant change. 
 
I.    Joint and Several Liabilities — Not applicable. 

         J. Risk Sharing Provisions of the Affordable Care Act 

The following table presents the current year impact of risk sharing provisions of the ACA on assets, 
liabilities, and revenue (in thousands): 

2014
a. Permanent ACA Risk Adjustment Program

Assets
1. Premium adjustments receivable due to ACA Risk Adjustment 5$               

Liabilities
2. Risk adjustment user fees payable for ACA Risk Adjustment -      $          
3. Premium adjustments payable due to ACA Risk Adjustment -      $          

Operations (Revenue & Expense)
4. Reported as revenue in premium for accident and health

contracts (written/collected) due to ACA Risk Adjustment (5)$              
5. Reported in expenses as ACA risk adjustment user fees

(incurred/paid) -      $          

b. Transitional ACA Reinsurance Program
Assets

1. Amounts recoverable for claims paid due to ACA Reinsurance -      $          
2. Amounts recoverable for claims unpaid due to ACA Reinsurance -      $          
3. Amounts receivable relating to uninsured plans for 

contributions for ACA Reinsurance -      $          
Liabilities

4. Claims unpaid - ceded due to ACA Reinsurance -      $          
5. Liabilities for contributions payable due to ACA Reinsurance

- not reported as ceded premium (22)$            
6. Ceded reinsurance premiums payable due to ACA Reinsurance -      $          
7. Liability for amounts held under uninsured plans contributions

for ACA Reinsurance -      $          
Operations (Revenue & Expense)

8. Ceded reinsurance premiums due to ACA Reinsurance -      $          
9. Reinsurance recoveries (income statement) due to ACA

Reinsurance payments or expected payments -      $          
10. ACA Reinsurance contributions - not reported as ceded premium 22$             

c. Temporary ACA Risk Corridors Program
Assets

1. Accrued retrospective premium due to ACA Risk Corridors -      $          
Liabilities

2. Reserve for rate credits or policy experience rating refunds
due to ACA Risk Corridors -      $          

Operations (Revenue & Expense)
3. Effect of ACA Risk Corridors on net premium income -      $          

(paid/received)
4. Effect of ACA Risk Corridors on change in reserves for rate credits -      $          

 
 

22. EVENTS SUBSEQUENT 

No significant change. 
 
23. REINSURANCE 

A–C.  No significant change. 
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24. RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO  REDETERMINATION 

A–C. The Company does not have any retrospectively rated contracts or contracts subject to 
redetermination as of March 31, 2014 or December 31, 2013. 

 
D.      The Company is required to maintain specific minimum loss ratios. These minimum loss ratios apply 

to comprehensive major medical coverage and vary depending on group size. The following table 
discloses the minimum medical loss ratio rebates required pursuant to the Health Reform Legislation 
for the three months ended March 31, 2014 and the year ended December 31, 2013 (in thousands): 

2 3 4
Small Large Other

1 Group Group Categories 5
Indiv idual Employer Employer with Rebates Total

Prior reporting year:
  (1) Medical loss ratio rebates incurred -$          212$         -$          -$                 212$         
  (2) Medical loss ratio rebates paid -            262           -            -                   262           
  (3) Medical loss rebates unpaid -            210           -            -                   210           
  (4) Plus reinsurance assumed amounts XXX XXX XXX XXX -            
  (5) Less reinsurance ceded amounts XXX XXX XXX XXX -            
  (6) Rebates unpaid net of reinsurance XXX XXX XXX XXX 210           

Current reporting year-to-date:
  (7) Medical loss ratio rebates incurred -$          83$           -$          -$                 83$           
  (8) Medical loss ratio rebates paid -            -            -            -                   -            
  (9) Medical loss rebates unpaid -            294           -            -                   294           
  (10) Plus reinsurance assumed amounts XXX XXX XXX XXX -            
  (11) Less reinsurance ceded amounts XXX XXX XXX XXX -            
  (12) Rebates unpaid net of reinsurance XXX XXX XXX XXX 294            

The Company recorded approximately $294,000 and $210,000 of estimated rebates as of March 31, 
2014 and December 31, 2013, respectively, which is included in aggregate health policy reserves in 
the statutory basis statements of admitted assets, liabilities, and capital and surplus. 
 

25. CHANGE IN INCURRED CLAIMS AND CLAIMS ADJUSTMENT EXPENSES 

Changes in estimates related to the prior year incurred claims are included in total hospital and medical 
expenses in the current year in the accompanying statutory basis statements of operations. The following 
tables disclose paid claims, incurred claims, and the balance in the claims unpaid, and health care 
receivable at March 31, 2014 and December 31, 2013 (in thousands): 

Current Year Prior Years
Incurred Incurred
Claims Claims Total

Beginning of year claim reserve -      $            (303)$         (303)$         
Paid claims, net of health care receivable and                 
  reinsurance recoveries collected 715               158            873            
End of year claim reserve 427               17              444            

Incurred claims excluding the change in health care receivable
  and reinsurance recoverables as presented below 1,142            (128)           1,014         

Beginning of year health care receivable 
   and reinsurance recoverables -                    50              50              
End of year health care receivable
   and reinsurance recoverables (55)                (25)             (80)             

Total incurred claims 1,087$          (103)$         984$          

*Health care receivable excludes loans/advances to providers of $0

March 31, 2014
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Current Year Prior Years
Incurred Incurred
Claims Claims Total

Beginning of year claim reserve -      $         (329)$         (329)$         
Paid claims, net of health care receivable and    
   reinsurance recoveries collected 2,737         283            3,020         
End of year claim reserve 297            6                303            

Incurred claims excluding the change in health care receivable    
  and reinsurance recoverables as presented below 3,034         (40)             2,994         

Beginning of year health care receivable    
  and reinsurance recoverable -                 11              11              
End of year health care receivable 
  and reinsurance recoverable (50)             -                 (50)             

Total incurred claims 2,984$       (29)$           2,955$       

*Health care receivable excludes loans/advances to providers of $0

December 31, 2013

 

The liability for claims unpaid and health care receivable as of December 31, 2013 were approximately 
$253,000. As of March 31, 2014, approximately $158,000 has been paid for incurred claims attributable to 
insured events of prior years. Reserves remaining for prior years, net of healthcare receivable and 
reinsurance recoverables, excluding provider loans and advances, are in a receivable position of 
approximately $8,000 as a result of re-estimation of unpaid claims. Therefore, there has been 
approximately $103,000 favorable prior year development since December 31, 2013 to March 31, 2014. 
The primary drivers consist of favorable development as a result of a change in the provision for adverse 
deviations in experience of approximately $60,000 and by favorable development of approximately $36,000 
in retroactivity for inpatient, outpatient, physician, and pharmacy claims. At December 31, 2013, the 
Company recorded approximately $29,000 of favorable development related to insured events of prior 
years driven by the favorable development as a result of a change in provision for adverse deviations in 
experience of approximately $58,000, offset by an unfavorable development of approximately $5,000 in 
provider settlements, unfavorable development of approximately $10,000 in Rx Rebates and unfavorable 
development of approximately $13,000 in retroactivity for inpatient, outpatient, physician, and pharmacy 
claims. Original estimates are increased or decreased, as additional information becomes known regarding 
individual claims, including the medical loss ratio rebate accrual.  Included in this favorable development is 
the impact related to retrospectively rated policies, which also has a corresponding impact on medical loss 
ratio rebates. As a result of the prior year effects, on a regular basis, the Company adjusts revenue and the 
corresponding liability and/or receivable related to retrospectively rated policies and the impact of the 
change is included as a component of change in unearned premium reserves and reserve for rate credits in 
the statutory basis statements of operations. 
 
The Company incurred claims adjustment expenses of approximately $68,000 and $121,000 for the three 
months ended March 31, 2014 and the year ended December 31, 2013, respectively. These costs are 
included in the management service fees paid by the Company to UHS as a part of its management 
agreement.  The following tables disclose paid claims adjustment expense (“CAE”), incurred CAE, and the 
balance in the unpaid claim adjustment expenses reserve for the three months ended March 31, 2014 and 
the year ended December 31, 2013 (in thousands): 
 

 

March 31, 2014 December 31, 2013

Total claims adjustment expenses incurred 68$                121$              
Less current year unpaid claims adjustment expenses (4)                  (3)                  
Add prior year unpaid claims adjustment expenses 3                   4                   

Total claims adjustment expenses paid 67$                122$               
 
26. INTERCOMPANY POOLING ARRANGEMENTS 

A–G.  No significant change. 
 

27. STRUCTURED SETTLEMENTS 

A–B.  No significant change. 
 

28. HEALTH CARE AND OTHER AMOUNTS RECEIVABLE 

A–B.  No significant change.  

29. PARTICIPATING POLICIES 

No significant change. 
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30. PREMIUM DEFICIENCY RESERVES 

The following table summarizes the Company’s premium deficiency reserves as of March 31, 2014 and 
December 31, 2013 (in thousands): 
 

1. Liability carried for premium deficiency reserves
2. Date of the most recent evaluation of this liability

3. Was anticipated investment income utilized in this calculation? Yes X No

1. Liability carried for premium deficiency reserves
2. Date of the most recent evaluation of this liability

3. Was anticipated investment income utilized in this calculation? Yes X No

3/31/2014
-     $                       

March 31, 2014

December 31, 2013
-     $                       

12/31/2013

 
 

31. ANTICIPATED SALVAGE AND SUBROGATION 

No significant change.  
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����� �����	
����
������������������	� ������ �'��'������ � � � �����	
����
��������+������,!�)�	"� +- �� �����	�
����
&����.��/��� !����"� $%��� 
�� ��"���� �����	
����
������������������	� ��

����� �����	
����
������������������	� ������ �'��'������ � � � �����	
����
��������+������,!�)�	"� +- �� �����	
����
����!����"� $%��� 
�� �"�'�� �����	
����
������������������	� ��

����� �����	
����
������������������	� ������ �'��������� � � � �����	
����
��������)��� ����!����"� )� #0 �����	
����
����!����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ������ ����������� � � � �����	
����
��������1�  �  ����!����"� 1. �� �����	
����
����!����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ������ ����������� � � � �����	
����
��������2�%�0�*���	!����"� #� �� �����	�
����
&����.��/��� !����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ��'��� '��'������� � � � �����	
����
��������2�%�1�3���!����"� 21 �� �����	
����
������� �������&�4���,� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ������ ������'���� � � � �����	
����
��������2�%�-���!����"� 2- �� �4���&
�����&����������� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ������ ����������� � � � �����	
����
��������2���
�&�������!����"� 2& �� �����	
����
����!����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ������ ������'���� � � � �����	
����
��������$
��!����"� $
 �� �����	�
����
&����.��/��� !����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ������ ����������� � � � �����	
����
��������$���
�4�!����"� $+ �� �����	�
����
&����.��/��� !����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ������ ����������� � � � �����	
����
��������$��*��!����"� $# �� �����	�
����
&����.��/��� !����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ��''�� '���������� � � � �����	
����
��������5��� ,�/����!����"� 5� �� 6
����#�/�� �
��	��* !����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ������ ����������� � � � �����	
����
��������6�3� !����"� 67 �� �����	
����
����!����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ���'�� �'��������� � � �

�����	
����
���������
��1�	���������!����"�

18 �� �����	
����
����!����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ������ ��������'�� � � � �����	
����
���������
��1�	���	 !����"� 20 �� �����	
����
����!����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ������ ����������� � � � �����	
����
���������
��1�	%� �!����"� 1$ �� �����	
����
����!����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ������ ����������� � � � �����	
����
�����������
!����"� �6 �� �����	
����
����!����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ������ ������'���� � � � �����	
����
��������9� 
��*���!����"� 9� �� �����	�
����
&����.��/��� !����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ������ ����������� � � � �����	
����
��������9� ��� ��!����"� 9� �� �����	
����
����!����"� $%��� 
�� ���"���� �����	
����
������������������	� �

����� �����	
����
������������������	� ������ ����������� � � �

�����	
����
�����5��������
��#�/���:����,!�

���"� �) ��

�����	
����
�����.��/��� �&�4���,�����
��

#�/���:����,!����"� $%��� 
�� ���"���� �����	
����
������������������	� �

� � ������ ����������� � � � �����	
����
�����.��/����))&� 80 2�� �����	
����
������� �������&�4���,� $%��� 
�� ���"���� �����	
����
������������������	� �

� � ������ ����������� � � �

�����	
����
�����.��/��� �&�4���,�����
��

#�/���:����,!����"� 80 2�� �����	
����
����!����"� $%��� 
�� ���"���� �����	
����
������������������	� �

� � ������ ����������� � � � �����	
����
�����.�������,�;������ !�))&� 10 2�� .�������,�;������ !�))&� $%��� 
�� ���"���� �����	
����
������������������	� �

� � ������ �����''���� � � � �����	
����
����!����"� 80 �85 �����	�
����
&����.��/��� !����"� $%��� 
�� ���"���� �����	
����
������������������	� �

� � ������ �����'����� � � � �����	
����
$����*���,!����"� �2 2�� ���	���#����(���������&����������� $%��� 
�� ���"���� �����	
����
������������������	� �

� � ������ ����������� � � � :����,�5
, ����� �2��%���!����"� &� 2�� 5��4�&����1�	�����2��%���!����"� $%��� 
�� ���"���� �����	
����
������������������	� �

� � ������ ���'������� � � �

9���1�	�1�	�����1���*�4�������(����	�!�

���"� () 2�� 9���1�	�1�	�����1���*�4���!����"� $%��� 
�� ���"���� �����	
����
������������������	� �

� � ������ ���'������� � � � 9���1�	�1�	�����1���*�4���!����"� 67 2�� &����<�����/��&����
��	��* !�))&� $%��� 
�� ��"���� �����	
����
������������������	� ��

� � ������ ����������� � � � 9�����  !����"� �) 2�� $���4
����
�&����.������� !����"� $%��� 
�� ���"���� �����	
����
������������������	� �

� � ������ �'�'��'���� � � � 7)
����
�&����������� 18 2�� �����	�
����
&����.��/��� !����"� $%��� 
�� ���"���� �����	
����
������������������	� �

� � ������ ����������� � � �

7)
����
�&�������������	���5��/����)�4���	�

�28 2�� 7)
����
�&����������� $%��� 
�� ���"���� �����	
����
������������������	� �

� � ������ ���������'� � � �

-����
����
�$����� ��� �������.��/��� !�

���"� &� 2�� 5��4�&����1�	�����2��%���!����"� $%��� 
�� ���"���� �����	
����
������������������	� �

� � ������ '�����'���� � � � -����5����������
����
�.��/��� !����"� �) 2��

2���
��4�������1�	�����1���*�4������

������� !����"� $%��� 
�� ���"���� �����	
����
������������������	� �

�"����"< �/&��������

��� 6
����4�����*���������� ��%��	�<,����������������	���4���,"�

��
,
$4



��������������	���
���
���������	�������������������������� �!�"������#��$

�"����"% �&'��������

��� �������	
�
���
�������
�����������	�����
�������������	����	��������������������
	����

��� �������	
�
���
�������	�����������������������	�������	����	������������������	����	�����������

� � �����
�
����
	����������!�
���"�	����#���
�$�����	�
��	�%�&�'��
�������()#�"���
���%�&&*�+� �,�,�-%�"���
	�*��
��	�
���+./-0�+������-�	���!�
���"�	����#���
�$����
��	����+1 �1�1�-�0�!�
���"�	����#���
�$�����	�
��	��#'�
�����������	��
	���������!�
���"�	���

�2� ���������	��
	�������

�
�����������1,�33��
����������!�
����"�	���*	������4
���%�$����+!"�-�	����������
����������!�
���"�	����	��%�$����+!"*-��!"��	�����������������������
�
����
	�������

�
�����������5��������
�
��������	��	����
�
����
	������
��������%�!"�������, ��1��	���!"*������2�1����

� �

��
(
$)



��������������	���
���
���������	�������������������������� �!�"������#��$

����������	�
���
�
��
	��
���������

�������	���
��

���� �����%��&� "!''��(������ ��'���"� ���� ��)!����� ���*�� ������ �"�'���� ���+�!�� "����(���� �����&$� ���%�,���� ��� �����,���� �����+�!�� ��('��+����"����� ����"���� ���� �+'�����
*!"���""�����%���������"'��������'����(!"��*���������+�!����"'��"���������������"'��������������&����+�%����*������'����������!���������&���-����.���'����������*��������%����
*��'�������*���%$��#������"!''��(�����"���)!��������+�!����('��+�*!���"�����*���&�����������%����,������"��������������/0 ����#�������'��,��������1'��������������%��&�
�����������&����+�)!�"����"$


�"'��"�

�$ 2 �����������������0����3���,���&���!''��(����*��������%��������"����������(����������������#��%�������"�"����(���4� ��

�1'��������5

�$ ���������0����3��"������''����*���������"������+$�

6�������5

�$ ���������0����3���,���&���!''��(����73��!(����#����������
89:

���������	�
����������������	�
����������������	�
����������������	�
�������

��;



��������������	���
���
���������	�������������������������� �!�"������#��$

���������	
����������
�����

����

��%



��������������	���
���
���������	�������������������������� �!�"������#��$

���������	�
����
�
�	�
��

�����"����

�

%�������&���

�
'�����%���������
&���()���
�

�$ *��+,��-!"��������.��/�0��!���&���()���
�����1�����.����

�$ ��"�������2!����3

�$�����!�����"�������(�������2!�"������

�$���������������0�"�(����(������������2!�"������ �


$ �!������.��������/��������!()�����"�

�$ ������/����4��""5������"1�"��"�

6$ &��!����(�!��"������0��������"1�"��"�

7$ �����������/���8����/������/�����)��+,��-!"��������.��/�0��!��

9$ &��!����!������.���:"��������������(1����.��(1���(��������/��;���

<$ &��!����!������.���:"���1����������

�=$ *��+,��-!"��������.��/�0��!�����������������!������1������4 ���"��>�>
>�?6>7?9?<5�

��$ &��!��������������(�������(�!��"�

��$ �����(����0��!�������������!������1������4 ����=�(��!"� ������5

�����������
����
�
�	�
��
����/�/�� ���"

�

%�������&���

�
'�����%���������
&���()���
�

�$ *��+�0��!�,�����������0�"�(�����8��!���/�����!���������"���&���()���
�����1�����.����

�$ ��"�������2!����3

�$�����!�����"�������(�������2!�"������

�$���������������0�"�(����(������������2!�"������


$ ��1�����;������������������"������������

�$ ����!��������"��!���

6$ �������;���0��!������������"��4������"�5�

7$ ������/����4��""5������"1�"��"�

9$ &��!����(�!��"������0��������"1�"��"�

<$ &��!����(����;���������1��(�!(�����(���/�/��������"��1����"�������((��(�������"�

=$ �����������/���8����/������/�����)��+�0��!�,�����������0�"�(�����8��!���/�����!���������"��

��$ &��!����!������.���:"��������������(1����.��(1���(��������/��;���

��$ *��+�0��!�,�����������0�"�(�����8��!���/�����!���������"�������������!������1������4 ���"��>�>
>�>6>7?9?<>=?��5�

��$ ������0��!����������@�����

�
$ �!)������4 �������1�!"� ������5�

��$ &��!��������������(�������(�!��"�

�6$ �����(����0��!�������������!������1������4 �����
�(��!"� ������5

����������	�
����
�
�	�
��
������ ��/?���(�#�0�"�����""��"

�

%�������&���

�
'�����%���������
&���()���
�

�$ *��+,��-!"��������.��/�0��!���&���()���
�����1�����.����

�$ ��"�������2!����3

�$�����!�����"�������(�������2!�"������

�$���������������0�"�(����(������������2!�"������


$ ��1�����;������������������"������������

�$ ����!��������"��!���

6$ �������;���0��!������������"��4������"�5�

7$ ������/����4��""5������"1�"��"�

9$ &��!����(�!��"������0��������"1�"��"�

<$ &��!����(����;���������1��(�!(�������1����������

=$ �����������/���8����/������/�����)��+,��-!"��������.��/�0��!��

��$ &��!����!������.���:"��������������(1����.��(1���(��������/��;���

��$ *��+,��-!"��������.��/�0��!�������������!������1������4 ���"��>�>
>�>6>7?9?<>=?��5�

��$ &��!��������������(�������(�!��"�

�
$ �����(����0��!�������������!������1������4 �������(��!"� ������5

�����������
����
�
�	�
��
*���"���������+"

�

%�������&���

�
'�����%���������
&���()���
�

�$ *��+,��-!"��������.��/�0��!�����)���"�����"���+"��&���()���
�����1�����.���� �������� ��

�$ ��"�����)���"�����"���+"���2!����� �� ��������


$ ����!��������"��!���� �� ��

�$ �������;���0��!������������"��4������"�5� �� ��

6$ ������/����4��""5������"1�"��"� �� ��

7$ &��!������"��������������)���"�����"���+"���"1�"������ �� ��

9$ &��!����(����;���������1��(�!(� �� ��

<$ �����������/���8����/������/�����)��+,��-!"��������.��/�0��!�� �� ��

=$ &��!����!������.���:"��������������(1����.��(1���(��������/��;��� �� ��

��$ *��+,��-!"��������.��/�0��!�������������!������1������4 ���"��>�>
>�>6?7?9><?=5� �������� ��������

��$ &��!��������������(�������(�!��"� �� ��

��$ �����(����0��!�������������!������1������4 �������(��!"� ������5 �������� ��������

����

��#��

����

����



��������������	���
���
���������	�������������������������� �!�"������#��$

�����������	�
��
���
���%��&�������'!�"�����"��(�")�"�����"��������*������&�����+��,

(!���&������!������-!��������������.���"�����/�������������0�1,���#��(�"�&������

��#��(�"�&������

�
.��02��3!"���
����,��&�4��!�
.�&�����&

����!������-!�����

�

��'!�"�����"
(!���&

�!������-!�����




(�")�"�����"
(!���&

�!������-!�����

�

���*������&�����+��,
(!���&

�!������-!�����

5
.��02��3!"���
����,��&�4��!�

������
	��"��-!�����

6
.��02��3!"���
����,��&�4��!�

������
�������-!�����

7
.��02��3!"���
����,��&�4��!�

������
������-!�����

8
.��02��3!"���
����,��&�4��!�
(���91���
�
/�����:���

.��(�

�$ ��#����;�<� ���������� ����	��
�� ����	�		�� 	� �������	�� 	� 	� ����������

�$ ��#����;�<� 	� 	� 	� 	� 	� 	� 	� 	�


$ ��#��
�;�<� 	� 	� 	� 	� 	� 	� 	� 	�

�$ ��#����;�<� 	� 	� 	� 	� 	� 	� 	� 	�

5$ ��#��5�;�<� 	� 	� 	� 	� 	� 	� 	� 	�

6$ ��#��6�;�<� 	� 	� 	� 	� 	� 	� 	� 	�

7$ ������.���" ���������� ����	��
�� ����	�		�� 	� �������	�� 	� 	� ����������

/
�	�

�(�����=

8$ ��#���� 	� 	� 	� 	� 	� 	� 	� 	�

>$ ��#���� 	� 	� 	� 	� 	� 	� 	� 	�

��$ ��#��
� 	� 	� 	� 	� 	� 	� 	� 	�

��$ ��#���� 	� 	� 	� 	� 	� 	� 	� 	�

��$ ��#��5� 	� 	� 	� 	� 	� 	� 	� 	�

�
$ ��#��6� 	� 	� 	� 	� 	� 	� 	� 	�

��$ ������/�������������0� 	� 	� 	� 	� 	� 	� 	� 	�

�5$ ������.���"�����/�������������0 ���������� ����	��
�� ����	�		�� 	� �������	�� 	� 	� ����������

;�<�.��02��3!"��������,��&�4��!�����!9����������������������!��������)�����&�)����������!��"����������%��&��9�!���������*������"����*���9�������"���'!�+������1���"�1,���#����"�&������?����#����@ 	� A����#�����@ 	� A����#��
��@ 	� A

��������#�����@ 	� A����#��5��@ 	� A����#��6��@ 	�

��
#�
�



��������������	���
���
���������	�������������������������� �!�"������#��$

����������	�
��	�
��
�����%���&�#�'�"�&���"

�

(��)*��+!"���
����,��-�.��!�

�

/���.��!�




���!�����"�

�

#�����"�����������
0���%��%1���

2
/�������

����!���#�����"�
0���%��%1���

3�33333������" ���������� 444 ���������� ���� ��

����������	�
��������	
���
�����%���&�#�'�"�&���"

�

0�������1���

�

/�����0����������
1���&5���
�

�$ (��)*��+!"��������,��-�'��!���1���&5���
�����6�����,���� 	�
�
����� 	���������

�$ ��"�����"����%���&���'�"�&���"���7!����� �������	�� �����������


$ ����!��������"��!��� �� ��

�$ �������8���'��!������������"��9������"�:� �� ��

2$ ������-����9��"":������"6�"��"� �� ��

;$ 1��!������"���������������'��������"6�"��"� ���������� �����
�����

<$ 1��!����&����8���������6��&�!&� �� ��

=$ �����������-���>����-������-�����5��)*��+!"��������,��-�'��!�� �� ��

3$ 1��!����!������,���?"��������������&6����,��&6���&��������-��8��� �� ��

��$ (��)*��+!"��������,��-�'��!�������������!������6������9 ���"��@�@
@�@2%;%<@=%3:� ���������� 	�
�
�����

��$ 1��!��������������&�������&�!��"� �� ��

��$ �����&����'��!�������������!������6������9 �������&��!"� ������: ���������� 	�
�
�����

��#�




��������������	���
���
���������	�������������������������� �!�"������#��$

�����!���%&�'�(������'�)������������'��*����"����*"��	����"��������"���+�*"�����	��+���"�

�������

�����!���%&�'�(����&�'�)������������'�	!�!��"���������"�

�������

�����!���%&�'�(������'�����������'�
�*���������,�-���������""��.�����"������"�,
���".��*���

�������

�����!���%&'(�����'���������'
�����������������
�*���������,�-���������""��.�����"������"��*���

�������

�����!���%&�'�)������������'�&��/0��1!"��������-��2�)��!���	����)��!������(����������3*�"!������
%���4���4�"�

�������

�����!�����'�)������������'���"���5!�4�����"�

�������

�����!�����'�(������'�
�����"�������5!�����������������"������

�������

�����!�����'�(����
�'�
�����"�����%�"*�"���

�������

�����!���&�'�(������'�����2�2�� ���"���5!�����

�������

�����!���&�'�(����
�'�����2�2�� ���"�%�"*�"��������"����������
�*����

�������

�����!���&��'�(������'������� ��2'���6�#�4�"�����""��"���5!�����

�������

�����!���&��'�(����
�'������� ��2'���6�#�4�"�����""��"�%�"*�"��������"����������
�*����

�������

�����!���%�'�(����
�'� ��2'���6�&���"���������/"���5!�����

�������

�����!���%�'�(������'� ��2'���6�&���"���������/"�������
����6�����������+�"��%�"*�"������

�������

��#�����#�7���#�8���#�9���#�:��������������
���������7



��������������	���
���
���������	�������������������������� �!�"������#��$

�����!���%&�'�(������'�����������'��)����"����)"��	����"��������"���*�)"�����	��*���"��)���

�������

�����!���%&�'�(����&�'�����������'�	!�!��"���������"��)���

�������

�����!���%&�'�(����&�'����������&�'�&��+��"�*����*��,���"����)�"��"���-��.����,����

�������

�����!���%&�'�(����%�'�����������'���!����)���/��0)�"!�������%���-���-��#�"��!,���"��)���

�������

�����!���%&�'�(����%'����������'����������������%���-���-��#�"��!,���"��)���'�(���1���&/�

�������

�����!���%&�'�(����%'����������'����������������%���-���-��#�"��!,���"��)���'�(���1������

�������

�����!���% �'�(������'�
���-�"����������������""��"��*����

�������

�����!���% �'�(������'�
���-�"����������������""��"��*����

�������

���2����3����4����5����������



��������������	���
���
���������	�������������������������� �!�"������#��$

�����������	�
��
���	�����
����������%�&�"����'�(������"

� � 
 � ) (��*�(���������������������������
%!���+��!������,!�����

-

%�&�"����' ����

�������
#�����"�

�.�!������
#�����"��
����/���
%!���+��!������

,!�����

�.�!������
#�����"������!���

����!������
�����.����%���

0

	��"�������

1

������������

2

����������� 3

����������������	� 
�������
������� ������ �� �� ���������� ���������� ���������� 444

����
�
�����
�������	���������

��� �!��� �����!"#�"��#�� �� ��#��� �� �� #������� #������� #������� 444

��----2$�%�&�"��"����$$$ �����&�"������"�������������
�5�������������6�7�����.��������'�������&�"����'�8����
��"��!�����"9�:��&���%�&�"������" 444 444 �� �� �� �� �� 444

��-----$������"�:��&���%�&�"������" 444 444 �� �� ���������� ��!������� ���������� 444

��----2$�%�&�"��"����$$$ �����&�"������"�������������
�5�������������6�7�����.��������'�������&�"����'�8����
��"��!�����"9�:��!"&������%�&�"������" 444 444 �� �� �� �� �� 444

��-----$������"�:��!"&������%�&�"������" 444 444 �� �� �� �� �� 444

�
-----$���������"�����%�&�"�� 444 444 �� �� ���������� ��!������� ���������� 444

��-----$���"�������.&��';"������� 444 444 444 444 �� �� �� 444

�

�

�

�

�

�

�

�

�

�

�)-----$�������:���"� 444 444 �� �� ���������� ��!������� ���������� 444

�

����



��������������	���
���
���������	�������������������������� �!�"������#��$

�����������	�
��
���	���������������
�
���%�#�&�"�'���"��%������������!������(!�����

�

)�"���*����

�

����




)������+!����

�


�������#�����"�

,

���!���-�)���

.
/��01��2!"���
����-��3�4��!�

5
�'�!������#�����"�
)!����������!��

6
�'�!���
����&��

)!���3�7���

� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �
� � �

6.88888�9���������"���+!�&�����"

����

��
�




	Cover Page: LA
	Jurat Page
	Assets
	Liabilities, Capital and Surplus
	Statement of Revenue and Expenses
	Capital and Surplus Account
	Cash Flow
	Exhibit of Premiums, Enrollment and Utilization
	Claims Payable - Aging Analysis of Unpaid Claims
	Underwriting and Investment Exhibit
	Notes to Financial Statements
	General Interrogatories - Part 1 - General
	Page 1
	Page 2

	General Interrogatories - Part 1 - Financial
	General Interrogatories - Part 1 - Investment
	General Interrogatories Part 2
	Schedule S - Ceded Reinsurance
	Schedule T - Premiums and Other Considerations
	Schedule Y - Part 1
	Schedule Y - Part 1A - Detail of Insurance Holding Company System
	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9

	Supplemental Exhibits and Schedules Interrogatories
	Overflow Page for Write-ins
	Schedule A - Verification - Real Estate
	Schedule D - Part 1B - Bonds and Preferred Stock by NAIC Designation
	Schedule DA - Part 1 - Short-Term Investments
	Schedule DB - Part A - Verification - Options, Caps, Floors, Collars, Swaps and Forwards
	Schedule DB - Part C - Section 1 - Replication (Synthetic Asset) Transactions (RSATs) Open
	Schedule DB-Part C-Section 2-Reconciliation of Replication (Synthetic Asset) Transactions Open
	Schedule DB - Verification - Book/Adjusted Carrying Value, Fair Value and Potential Exposure of Derivatives
	Schedule E - Verification - Cash Equivalents
	Schedule A - Part 2 - Real Estate Acquired and Additions Made
	Schedule A - Part 3 - Real Estate Disposed
	Schedule B - Part 2 - Mortgage Loans Acquired
	Schedule B - Part 3 - Mortgage Loans Disposed, Transferred or Repaid
	Schedule BA - Part 2 - Other Long-Term Invested Assets Acquired
	Schedule BA - Part 3 - Other Long-Term Invested Assets Disposed, Transferred or Repaid
	Schedule D - Part 3 - Long-Term Bonds and Stocks Acquired
	Schedule D - Part 4 - Long-Term Bonds and Stocks Sold, Redeemed or Otherwise Disposed Of
	Schedule DB - Part A - Section 1 - Options, Caps, Floors, Collars, Swaps and Forwards Open
	Schedule DB - Part B - Section 1 - Futures Contracts Open
	Schedule DB - Part B - Section 1B - Brokers with whom cash deposits have been made
	Schedule DB - Part D - Section 1 - Counterparty Exposure for Derivative Instruments Open
	Schedule DB - Part D-Section 2 - Collateral for Derivative Instruments Open - Pledged By
	Schedule DB - Part D-Section 2 - Collateral for Derivative Instruments Open - Pledged To
	Schedule DL - Part 1 - Reinvested Collateral Assets Owned
	Schedule DL - Part 2 - Reinvested Collateral Assets Owned
	Schedule E - Part 1 - Month End Depository Balances
	Schedule E - Part 2 - Cash Equivalents - Investments Owned End of Current Quarter

